
0150-12236-0000 
T R A N S M I T T A L

TO 
Council 

DATE COUNCIL FILE NO. 
21-0909

FROM 
Municipal Facilities Committee 

COUNCIL DISTRICT 
14

At its meeting held on November 17, 2022, the Municipal Facilities Committee (MFC) approved the 
recommendation of the attached Department of General Services (GSD) report, which is hereby 
transmitted for Council consideration. Adoption of the report would authorize GSD to execute a 
new Lease Agreement between the City and California Children’s Academy (CCA) for a licensed 
childcare center located at 233 Breed Street (Council District 14). The term of the lease agreement 
is for five (5) years with no renewal option.  

There is no General Fund impact as there is no revenue generated from this lease. CCA is 
responsible for all improvements, maintenance and repairs to the subject facility.  

________________________________________________ 
Matthew W. Szabo  

Chair, Municipal Facilities Committee
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November 17, 2022 

Honorable City Council  
City of Los Angeles  
C/o City Clerk  
Room 395, City Hall  
Los Angeles, CA 90012 

Attention: Michael Espinosa, Legislative Assistant 

REVISED REQUEST OF AUTHORIZATION TO NEGOTIATE AND EXECUTE  
A NEW LEASE AGREEMENT BETWEEN THE CITY OF LOS ANGELES  

AND THE CALIFORNIA CHILDREN’S ACADEMY AT  
233 BREED STREET, LOS ANGELES, 90033 

The Department of General Services (GSD) requests an updated authority to negotiate 
and execute a new lease agreement with the California Children’s Academy (CCA) 
(“Tenant”) and the City of Los Angeles (City) (“Landlord”) in Council District 14 (CD-14) 
for a licensed childcare center located at 233 Breed Street, Los Angeles, CA 90033. On 
February 16, 2022, City Council adopted the MFC report requesting a retroactive renewal 
to November 1, 2021.  Currently, a retroactive lease is not necessary and this updated 
authority will provide CCA with a five-year lease beginning as of the date of attestation.  
The current agreement is in holdover and will remain in that status until the new lease is 
in place. 

BACKGROUND 

On September 29, 2021, a Motion was adopted (Council File 21-0909) directing GSD to 
negotiate and execute a new lease replacing the current lease that is in holdover 
(Contract C-82112). This lease started April 1, 1990, and expired on March 30,1993.  

The proposed lease renewal allows the City to review the community benefits and provide 
a term lease so that CCA could apply and receive grant funding to repair the playground 
area and replace playground equipment. Due to application deadlines, CCA requested a 
retroactive lease agreement in order to qualify for grant funding. Since the initial MFC 
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report, grant funding has already been awarded contingent upon CCA supplying the 
Department of Social Services’ Child Care Division a fully executed lease agreement with 
the City. Therefore, a retroactive lease agreement is no longer necessary and the new 
five-year lease term will be effective as of the date of attestation.  

Furthermore, on August 30, 2022, the California Department of Housing and Community 
Development (HCD) found that leasing this City property at 233 Breed Street, Los 
Angeles, CA 90033 to the CCA was exempt from the Surplus Land Act due to agency 
use.   
 
CCA helps families become financially independent by providing affordable licensed child 
care to low-income families. A sliding fee scale, as issued by the California Department 
of Education and the California Department of Social Services, takes the family’s gross 
monthly income and number of household members into consideration. CCA was 
founded in 1971 as a non-profit 501(C) (3) agency for the purpose of providing childcare 
services to meet the needs of the East/Northeast community of Los Angeles. 
 
Services are available for infants, toddlers, and preschool age children and their 
families. Currently, they have 97 children enrolled including 40 infants and 57 toddlers 
and preschoolers. The program offers an array of age-appropriate curriculum to meet the 
individual needs of each child. This includes early education readiness skills for 
successful transition to kindergarten, as well as bilingual and multicultural experiences to 
foster acceptance of all children. Balanced meals and snacks providing up to 80% of each 
child’s daily nutritional requirements are also provided. CCA receives grants from the 
California Department of Education.  
 

TERMS AND CONDITIONS  
 
The proposed zero-cost lease will be for up to five (5) years with no options to extend. A 
complete set of terms and conditions are outlined on the attached term sheet.  
 
COMMUNITY BENEFIT ANALYSIS  
 
The City Administrative Office (CAO) completed the attached Community Benefit Analysis 
(CBA) which supports the recommendation for approval of the proposed terms and 
conditions. See the attached CBA.  
 
MAINTENANCE/UTILITIES/LANDSCAPING  
 
CCA shall maintain the site in good and sanitary condition. Any repairs, alterations or 
other improvements required from the specific use of the site shall be performed by the 
Tenant at their cost. The Tenant is also responsible for all utilities and landscaping.   
 
FISCAL IMPACT  
 
No revenue will be generated from this lease to the General Fund.  
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RECOMMENDATION  

 
That the Los Angeles City Council, subject to the approval of the Mayor, authorize the Department 
of General Services to negotiate and execute a new lease agreement with the California 
Children’s Academy at 233 Breed Street, Los Angeles, CA 90033 under the terms and conditions 
outlined in this report.  
 
 
 

 
Tony M. Royster  
General Manager  
 
Attachments: Term Sheet 
  Community Benefit Analysis 
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